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Markets in brief 

 Currency markets fluctuated after the U.S. announced new round of tariffs on China. 
The Chinese yuan and the Australian dollar recovered from earlier losses, while 
safe-haven currencies and U.S. dollar dropped on reports that China would 
cooperate with the U.S. to solve global trade disputes. However, an official Chinese 

response is cautiously awaited. 

 Aussie dollar got a further support from RBA’s policy meeting minutes signaling that 

the next step is a rate hike. 

 British pound continued to trade firm on Brexit optimism. 

 Oil prices remained under pressure from a cloudy demand outlook. 

 U.S. stocks futures and Asian shares were mixed today as investors awaited 

China’s response to U.S. new tariffs. 

 U.S. stocks ended lower yesterday led by tech and consumer discretionary stocks.  

Tech-heavy Nasdaq posted its biggest percentage loss since late July.  

 Most Gulf stock markets dropped yesterday tracking global pessimism. However, 

Saudi index managed to recover from a 5-day slide. 

Trump’s tariffs announced 

U.S. president Trump will slap 10% tariffs on about $200 billion in Chinese goods on 
Sept. 24. An increase to 25% was delayed until next year to give U.S. businesses a 
chance to adjust, government officials said. China had warned it would bail on trade 
talks if Trump moved ahead with the next round of levies, people familiar said. Vice 
Premier Liu He convened a meeting in Beijing to discuss a response, a person familiar 

said. 

Survey shows PM May could survive Brexit 

Theresa May will still be in charge after Brexit, a poll of academics showed, even as 
hardliners within her party try to squelch her plans. A survey by the U.K. in a Changing 
Europe found 88% of respondents thought May would still be PM on March 29. They put 

the chances of a no-deal Brexit at about 50%.  

North and South Korea meet 

Kim Jong Un met Moon Jae-in in Pyongyang today. The South Korean leader is visiting 
his Northern Korean counterpart to salvage stalled nuclear talks between the regime 
and the U.S. The three-day summit will feature a joint press appearance on Wednesday 
with Kim. The North's leader has resisted attempts to set a timetable for giving up 

nuclear weapons, and wants Trump to first declare the Korean War formally over. 
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 TIME (LT) EVENT FCAST PRIOR 

EUR 10:15 ECB Draghi speaks   

CAD 15:30 Canada Manufacturing Sales 1.00% 1.10% 

USD 17:00 NAHB Housing Market Index 66 67 

     

In focus today  

 

 

 

 

 

 Wednesday: NZ Current Account, Japan Trade Balance, Bank of 
Japan Policy Meeting + Statement + Press Conference, UK CPI, PPI, 
RPI, US Building Permits, ECB President Draghi speaks, EIA Weekly 

Report 

 Thursday: NZ GDP QoQ, AU RBA Bulletin, Swiss National Bank 
Policy Decision, UK Retail Sales, US Phily Fed Manufacturing Index, 

US Initial Jobless Claims, US Existing Home Sales 

 Friday: Eurozone Flash Manufacturing & Services PMI, Canada 

Inflation, Canada Retail Sales, US Flash Manufacturing PMI 

 

The U.S. dollar steadied after rallying as the United States 
imposed a new round of tariffs on Chinese imports, 
exacerbating global trade woes and fueling demand for the 
safe-haven greenback. U.S. President Donald Trump said on 
Monday that he will impose 10% U.S. tariffs on about $200 billion 
worth of Chinese imports. Trump said that if China takes retaliatory 
action against U.S. farmers or industries, "we will immediately 
pursue phase three, which is tariffs on approximately $267 billion of 
additional imports." The dollar index against a basket of six major 
currencies was flat at 94.502. It had declined about 0.5% the 
previous day, weighed down as the pound and the euro advanced 
amid optimism over prospects for a Brexit deal with the European 
Union. The Japanese yen dropped 0.12% to 111.98, as safe-haven 
demand eased. China’s yuan currency recovered to trade higher by 
0.10% at 6.8629 per dollar. In earlier trading, it pulled back against 
the dollar.  Chinese Vice Premier Liu He is set to convene a 
meeting in Beijing on Tuesday morning to discuss the government’s 
response to the U.S. decision, Bloomberg News reported, citing a 

person briefed on the matter. 

Australian dollar reverses losses after China’s commerce 
ministry published a statement saying the Asian nation should 
cooperate with the U.S. to ease global trade tensions. The 
comments, originally made Monday, suggest China may have a 
modest response to U.S. announcement. Aussie was also boosted 
after RBA minutes reiterated that the central bank’s next rate move 

would probably be an increase. 

The British pound steadied after gaining 0.7% on Monday, 
hitting a six-week high of $1.3165, helped by reports of 
progress on the Irish border question, an obstacle to Brexit that 
diplomats will try to overcome this week at a European Union 

summit. 

Argentina's battered peso currency inched higher and the risk 
of its bonds defaulting declined on Monday after the 
government unveiled its budget plan and the IMF said "important 
progress" had been made on revamping the country's standby loan 

agreement. 

Oil markets fell as the latest escalation in the Sino-U.S. trade 
war clouded the outlook for crude demand from the two 

countries, which are the world’s top two oil consumers. 
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Asian stocks were mixed, while U.S. stock futures pared 
declines as investors anticipated China’s response to the 
Trump administration’s latest barrage of tariffs.  Earlier, U.S. 
stock index futures extended losses in post-market trading late 
Monday after President Trump announced a new round of tariffs on 
about $200 billion worth of Chinese imports. Trump also warned 
that if China takes retaliatory action against U.S. farmers and 
industries, the administration will pursue tariffs on about $267 billion 

of additional imports.  

Before the announcement, U.S. stocks closed down, led by 
declines in technology and consumer discretionary stocks on 
increased investors concerns. All three major U.S. indexes were 
lower, with the tech-heavy Nasdaq posting its biggest %age loss 
since late July. Earlier, China vowed that it will not play defense in 
the escalating trade dispute, adding further fuel to tensions as a 
new list of items subject to tariffs, including technology and 
consumer goods, was anticipated from Washington. Consumer 
discretionary and technology were the biggest %age losers on the 
S&P 500, falling 1.3% and 1.4%, respectively. Amazon.com led 
consumer discretionary stocks lower, falling 3.2%. Apple Inc has 
said the moves could hit a "wide range" of its products. The iPhone 
maker's shares were down 2.7%, providing the biggest drag on the 
Dow, despite earlier reports that the United States would spare 
some of its products in the latest round of tariff actions. All of the so-
called FAANG group of momentum stocks closed down between 
1.0% and 3.9%. Other FAANG stocks include Netflix, Facebook and 
Google-parent Alphabet. The S&P 500's slide was concentrated. Of 
the 11 major sectors in the index, only four ended the session in 
negative territory. The CBOE Volatility index, a gauge of investor 
anxiety, rose 1.54 points, its first increase in six sessions. Retailers, 
including Macy's Inc and Kohls Corp, dropped, helping pull the S&P 
500 retailers index 2.1% lower. Twitter fell 4.2%, the biggest %age 
loser in the S&P 500 technology index, after brokerage 

MoffettNathanson flagged concerns over rising expenses. 

Most Gulf stock markets on Monday because of U.S.-China 
trade tensions, with Dubai sliding despite a new visa policy 
designed to support slumping real estate prices. Saudi Arabia’s 
market, however, rebounded after a five-day slide. The United Arab 
Emirates announced visa rules allowing retired expatriates to stay in 
the country with renewable five-year visas, which could encourage 
them to buy homes or make other investments. The government 

also introduced lower electricity tariffs for the industrial sector. 

Major Company News 

 Cigna Corp's $52 billion acquisition of pharmacy benefits manager 
Express Scripts Holding Co has passed U.S. antitrust scrutiny, the 

companies said on Monday. 

 Unilever shareholder Lindsell Train is likely to use at least some of its 
shares to vote against the company's planned move to the Nether-
lands, which will cost the consumer goods giant its spot in the bench-

mark FTSE 100 index. 

 Bombardier Inc expects its Global 7500 to receive certification from 

Canada’s transport regulator this month (Reuters)  

 Twenty-First Century Fox said on Monday that its 14 pounds per share 

bid for Sky Plc will remain open for acceptances until October 6.  

 FedEx Corp reported quarterly profit that missed Wall Street estimates 

on Monday, as employee compensation and other expenses weighed. 

 Oracle Corp reported Q1 revenue that narrowly missed analysts’ esti-
mates, suggesting that the business software maker was struggling to 

make inroads in the highly competitive cloud computing market. 

 Nestle SA sold $8 billion of bonds to help fund its partnership with 

Starbucks Corp. 
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Trump slaps tariffs on $200 billion in Chinese goods 

(Reuters) Trump escalated his trade war with China on 
Monday, imposing 10% tariffs on about $200 billion worth of 
Chinese imports, but sparing smart watches from Apple and 
Fitbit and other consumer products such as bicycle helmets 
and baby car seats. Trump, in a statement announcing the new 
round of tariffs, warned that if China takes retaliatory action 
against U.S. farmers or industries, "we will immediately pursue 
phase three, which is tariffs on approximately $267 billion of 
additional imports." The iPhone was not among the 'wide range' 
of products that Apple told regulators would be hit by the $200 
billion round of tariffs in a September 5 comment letter to trade 
officials. But if the Trump administration enacts a further round 
of tariffs on $267 billion in goods, engulfing all remaining U.S. 
imports from China, the iPhone and its competitors would not 
likely be spared. Collection of tariffs on the long-anticipated list 
will start September 24 but the rate will increase to 25% by the 
end of 2018, allowing U.S. companies some time to adjust their 
supply chains to alternate countries, a senior administration 
official said. 

UK economy will shrink without Brexit deal, IMF warns 

(Reuters) Britain's economy will shrink if it leaves the European 
Union without a Brexit deal and it will suffer some damage 
whatever terms it agrees, the International Monetary Fund said 
on Monday, challenging the promises of some Brexit 
supporters. The Fund predicted Britain's economy would grow 
by about 1.5% a year in 2018 and 2019 -- lagging behind 
Germany and France -- if a broad Brexit agreement was struck. 
"I'm a desperate optimist, and I very much hope and pray that 
there will be a deal between the European Union and the UK," 
IMF Managing Director Christine Lagarde said. But failure to 
get a deal would lead to a contraction, she said. "Let me be 
clear, compared with today's smooth single market, all the likely 
Brexit scenarios will have costs for the economy and to a lesser 
extent as well for the EU," Lagarde said as the IMF presented 
its annual report on Britain's economy. "The larger the 
impediments to trade in the new relationship, the costlier it will 
be. This should be fairly obvious, but it seems that sometimes it 
is not."  

Irish said to face EU tax pressure in return for Brexit 

(Bloomberg) Some European Union members may press 
Ireland to drop its opposition to wide-ranging corporate tax 
reform in return for the bloc’s backing on Brexit, a person 
familiar with the matter said. While no explicit link has yet been 
made between Ireland’s resistance to a digital tax and the EU’s 
efforts to avoid a hard border after Brexit, solidarity doesn’t 
come for free, according to the European official, who asked 
not to be identified because they aren’t authorized to speak 
publicly on the matter. The official’s comments are the first sign 
that at least some nations expect a price to be extracted for the 
bloc’s commitments to Ireland in the Brexit process. 

Most U.S. states lack reserves to weather next recession 

(Reuters) While U.S. states' financial health has strengthened 
in 2018 compared with last year, fewer than half have enough 
financial reserves to weather the first year of a moderate 
recession, according to an S&P Global Ratings report on 

TOP SELECTED NEWSTOP SELECTED NEWSTOP SELECTED NEWS   
Monday. Only 20 states have the reserves needed to operate 
for the first year of an economic downturn without having to 
slash budgets or raise taxes, S&P said. "In their fight against 
recessions, budget reserves are what states send to the 
frontline," the report said. "They are an internal source of 
immediate liquidity and can provide transitional funding to 
agencies before budget cuts take effect." States face worse 
revenue shortfalls in the next recession compared with the 
Great Recession, S&P said. That is because states rely more 
heavily on personal income taxes as a %age of general fund 
revenues now than a decade ago, with the taxes currently 
contributing a combined 55% to the funds compared with 49% 
in 2008, S&P said. 

Turkey allows companies to exclude forex losses  

(Reuters) Turkish companies will no longer be required to count 
foreign-currency losses when assessing whether to file for 
bankruptcy, according to a legal change introduced at the 
weekend, a move that could dent productivity by propping up 
unhealthy companies. The move is the latest government 
measure to help companies squeezed by a sell-off in the 
Turkish lira this year, and highlights the difficulty firms, and 
banks, face in what analysts say is likely to be a wave of debt 
restructuring. For years Turkish companies have borrowed in 
hard currency, drawn by lower interest rates. But a 40% decline 
in the lira this year - triggered by investor concerns about 
President Tayyip Erdogan's growing authoritarianism and the 
lack of central bank independence - has driven up the cost of 
servicing that debt. 

Musk names Japanese billionaire for space trip 

Elon Musk just revealed the identity of the precious cargo 
hitching a ride around the moon with his rocket company: 
Japanese billionaire Yusaku Maezawa. Maezawa will fly on 
Space Exploration Technologies Corp.’s BFR rocket on a trip 
around the moon, Musk announced Monday, without saying 
when. SpaceX expects Maezawa, 42, to be the first private 
passenger to make the journey that only 24 astronauts have 
been on during the Apollo era that ended 46 years ago.  

Uber is said in talks to Careem 

(Bloomberg) Uber Technologies Inc. is in discussions to buy its 
Dubai-based rival Careem Networks FZ as the ride-hailing 
giant expands in the Middle East, people familiar with the 
matter said. A deal could value Careem at $2 billion to $2.5 
billion, the people said, asking not to be identified because the 
talks are private. Negotiations are ongoing and Careem’s 
management is working to convince the firm’s shareholders of 
the merits of a deal, the people said. No final decisions have 
been made, and the companies may decide against the 
transaction, they said. 

Saudi fund to invest $1 billion in Tesla challenger Lucid 

(Bloomberg) Saudi Arabia’s sovereign wealth fund signed an 
agreement to invest more than $1 billion in aspiring electric-car 
maker Lucid Motors Inc., months after building a stake in Elon 
Musk-led Tesla Inc. The deal clinches crucial funding needed 
for Lucid to start making its first model, the Air sedan, in 2020.  
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This document is for information purposes only and does not take account of the specific circumstances of any recipient. The information 
contained herein does not constitute the provision of investment advice. It is not intended to be and should not be construed as a 
recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this document and will not 
form the basis or a part of any contract or commitment whatsoever.  

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good faith, but no 
representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suitability of the data. The 
opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this document and are subject to 
change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. Bank of Beirut does not have an 
obligation to update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or 
any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.  

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion described 
herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to multiple risk factors 
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/
or the subsequent transpiration that underlying assumptions made by other sources relied upon in the document were inapposite.  

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any 
expense, loss or damages arising out of or in any way connected with the use of all or any part of this document.  

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 
published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 
document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this 
document may come are required to inform themselves about and to observe such restrictions. By accepting this document, a recipient 
hereof agrees to be bound by the foregoing limitations. 
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